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I. Key figures on remittance flows



What are remittances?

• Money sent from migrants to relatives in home countries

• Compensation of employees

• Personal transfers

• Remittances are a lifeline for many households

• Remittances can help close the gap on many SDGs



Where are remittances recorded in the BoP?

Source: Balance of Payment Manual, Sixth Edition, International Monetary Fund, Appendix 5, page 273, 2009.



Global remittance flows, 2021

Source: The Global Knowledge Partnership on Migration and Development (KNOMAD), Brief 36, May 2022 
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Global top source & destination of remittances

Source: The Global Knowledge Partnership on Migration and Development (KNOMAD), Brief 36, May 2022 

Remittances sent, 2021 Remittances received, 2021



Top remittance recipients in Africa

Source: The Global Knowledge Partnership on Migration and Development (KNOMAD), Brief 36, May 2022 
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Global remittance flows over time

• Global remittances grew 
5 times larger over the 
last two decades

• Remittances can cushion 
adverse shocks, as seen 
during COVID-19  

• They are over 3 times the 
amount of ODA and FDI



Remittances to Sub-Saharan Africa over time
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Impacts of COVID-19 on remittances

Strong resilience in remittance 
flows, amid an unprecedent 
global recession triggered by the 
pandemic

The resilience in remittances was 
driven by a surge in COVID-19 
cases in home countries as 
migrants rush to provide financial 
support to mitigate the impact of 
the pandemic on their families;

The resilience reflects a shift from 
informal remittance channels to 
formal channels triggered by 
widespread border closures and 
travel restrictions.Trends in Inward Remittances as a Percent of GDP, 

2020

Large increase in 
remittance-to-
GDP ratio, 
highlights the 
critical importance 
of these flows in 
mitigating shocks 
in
developing 
countries

Source: Kpodar, Mlachila, Qayyum, Gammadigbe (2021) Defying the Odds: Remittances during the COVID-19 Pandemic. IMF WP/21/186



Sending remittances is still expensive

• Cost of sending 
money is 6%, twice 
the SDG target 

• SAR is cheapest, SSA 
is costliest

• Banks charge more 
than digital 
platforms

• Cost elasticity of 
remittances is high



High remittance fees weigh on remittances

ARTICLE AUTHORS KEY FINDINGS

The impact of remittance fees on remittance flows: evidence 
from a field experiment among Salvadorean migrants (2010)

Aycinena, D., C., Martinez 
and Yang, D.

Reductions in remittance fees led to large increases in remittances sent to 
the migrant’s home country. 

Remittances: Transaction Costs, Determinants, and Informal 
Flows (2006)

Freund, C. and Spatafora, N.
Authors use cross-country data to show that high remittance fees are 
negatively correlated with total remittance flows at the country level.

How cost elastic are remittances? Evidence from Tongan 
migrants in New Zealand (2006)

Gibson, J., Mckenzie, D., and 
Rohorua H.

Study shows that migrants pronounce willingness to send more 
remittances if the fixed component of remittance fees were lowered.



Good infrastructure helps remittances

Mobile-phone penetration Remittances as % of GDP Remittance flows

Source : The Economist, World Bank data



Mobile money boosts remittances: Uganda

Authors: Munyegera and Matsumoto (2016) 
Main result: Mobile money raises remittances to rural households by 36%
Country: Uganda

Impact-Remittances

Household remittances

Adopting mobile 
money services 
increases the total 
value of remittance 
received by 36%. 
(US$61 or 116,706 

UGX).

Impact on total 
consumption

Household per capita 
consumption increased 
significantly  given the 
adoption of mobile money 
services.

The results suggest a 
13% increase in 
household per capita 
consumption

Food expenditure

The results suggest a 
9% increase in household 
per capita food 
expenditure

Non-Food  basics

Expenditure on health, 
education and semi-
durable items

The results suggest a 
15% increase in 
household per capita 
expenditure

Social contributions

Contributions toward 
social, cultural and 
religious functions, 
including contributions 
toward local savings and 
credit associations

The results suggest a 
56% increase in 
household per capita 
expenditure

MOTIVATION

Despite rapid progress, most 
adults in Uganda have no 
access to formal financial 
services. Mobile money can 
bridge this gap especially in 
rural areas. 

RESEARCH DESIGN 

Data from household surveys 
collected in Uganda in 2009 
and 2012 as a part of the 
Research on  Poverty,  
Environment  and  Agricultural  
Technology (RePEAT) project. 
Analysis is based on a balanced 
panel of 846 households.



Policies to reduce remittance costs

• Promote competition 

• Harmonize regulations governing remittances

• Improve remittance channels



II. Data collection and sources



Data collection

• Survey design should include various types of remittances
• Money sent through formal and informal channels

• In-kind transfers sent or hand-carried 

• Survey both migrant and non-migrant households in the origin country

• Include payments to third parties in migrants’ home countries

• Ideally, run matched surveys in both home and host countries if budget 
permits



Data sources

• https://www.knomad.org/data/remittances

•
https://www.worldbank.org/en/topic/migrationremittancesdiasporaissues/brief/
migration-remittances-data

• https://www.gfmd.org

• https://www.iom.int https://migrantmoney.uncdf.org

• https://www.imf.org/external/datamapper/datasets/BOP

https://www.knomad.org/data/remittances
https://www.worldbank.org/en/topic/migrationremittancesdiasporaissues/brief/migration-remittances-data
https://www.gfmd.org/
https://www.iom.int/
https://migrantmoney.uncdf.org/
https://www.imf.org/external/datamapper/datasets/BOP


III. Macroeconomic effects of remittances



What drives remittance flows?

• Altruism motives

• Remittances can be used to smooth consumption or insure against 
bad shocks

• Exchange motivation

• Other



Selected studies on remittance motivations

MOTIVATION ARTICLE AUTHORS MAIN FINDINGS

Altruism
Are international remittances altruism or insurance? Evidence from 
Guyana using multiple-migrant households (2002)

Aggarwal, R., Horowitz, A.W. 
Remittance transfers mainly driven by altruism motivation than exchange or 
insurance.

Insurance for 
shocks and 

financial 
resilience

Are remittances insurance? Evidence from rainfall shocks in the 
Philippines (2007)

Yang, D., Choi, H.
Exogenous shocks were resulting in income losses offset by increased 
remittances. 

Remittances as insurance: Evidence from Mexican immigrants (2006) Amuedo-Dorantes, C., Pozo, S.
Migrants that are illegal or undocumented and face higher income uncertainty 
tend to send a higher portion of their earnings as remittances.

Motivations to remit: Evidence from Botswana (1985) Lucas, R.E.B., Stark, O.
The social protection role of remittances was the primary motivation to remit, 
especially when recipients were exposed to risks, such as droughts. 

Exchange 
The roles of destination, gender, and household composition in 
explaining remittances: An analysis for the Dominican Sierra (2002)

de la Briere, B., Sadoulet, E., de 
Janvry, A., Lambert, S.

The destination country, gender and household composition are important 
factors in explaining remittances. Migrants in the U.S. mainly motivated by 
inheritance, while females and single males are driven by insurance motive.

Own wealth

Remittances and portfolio values: An inquiry using immigrants from 
Africa, Europe, and the Americas (2013)

Amuedo-Dorantes, C., Pozo, S.
Strong positive relationship between asset holdings in home country and 
remitting significant amounts. Also, migrants planning to return home within 
the next five years remit more.

Migrants’ intentions to return home and capital transfers: A study of 
Tongans and Samoans in Australia (1998)

Ahlburg, D.A., Brown, R.P.C.
Migrants intending to return home are remitting more to contribute to 
personal asset accumulation in the home country.

Loan 
repayment and 
debt obligation

Guestworker migration, remittances and the extended family: Evidence 
from Pakistan (1999)

Ilahi, N., Jafarey, S.
Migrant remittances are driven by paying off extended family’s financial 
support of migration costs. 

On Altruism and Remittances (2013)
Antoniades A., Seshan, G, Weber, 
R.A., Zubrickas, R. 

Migrants who have a loan in home country send more remittances are 
motivated by the altruism.

Community 
remittances

Subjectively assessed welfare and international remittances: Evidence 
from Tonga (2011)

Brown, R.P.C., Jimenez, E.V.
The strength of the social pressure drives community remittances, but with 
diminishing effect.



Macroeconomic implications

• Growth

• Fiscal

• Monetary and financial sector

• Exchange rate



Macroeconomic implications

• Poverty and inequality

• Food insecurity

• Gender



IV. Main takeaways



Main takeaways

• Remittances flows are large

• Egypt, Nigeria, and Morocco are the largest recipients in Africa

• NSO should design and run remittance surveys in partnership with 
money transfer organizations 

• Remittances have many important macroeconomic effects



Thank you!

Web: https://sites.google.com/site/cedriciltisokou/research


